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T A bizarre^ 1 case |ih\ which /federaL 
prosecutors tacfciVsed i /a /Belgian/ bush? 
nessman of ./trying^ ta/buiy :'a/Noftherh / 
-.Virginia cbmpahy’Si! secret computer-; 
d esigns - f or- a j So Viet //company ended; 
.yesterday, when' the man was sen-- 
tenced to four ; months in prisoh. 
p: The government? said / Marc ^Andre.; 

DeGeyter^l,t;h«ia/j)articipated /an /in/; 
dustriat espionage: scheme in, which he 
allegedly offered .up,tc>;$500,0b0 to- buy 
a ’computer. trade- secret^ from " Soft- 
ware AG Vof North ; AmeHcaMnc/r a/ 
4teston ; based-cwhpjmy;^*A./^^-::.‘v|fe 
$.'t!fnder a pifea bargain agreement: de-> 
velopeci. last month, DeGeyter, /was al- v 
lo\Ved to. plead-: giul ty : to. /two misde-':' 
meaner' charge^/andi'/iiiiireyrrt^t.the^ 
’^overnniCntrdisitiissed^ahA61ght(jpttntd 
feldny indictmhrtfc against 

yesterday ^eGeyter , S;lawyers,call,- ; ;; 

Mii|/?j:iii6i^:^iChtvjSif^h6hest^jiP4nes^^ 

•/'man/who made a xnistake, strongly as- 
^.sett:^’iha{/j^eG.e^r/jWas-;not-'a'/RuS''. 


. cooperat-i 
'.ny inve.s- 
fie’s hotj 
l’doe^'rioti 

t^ew:,^ofk;' , laivyer/who was critical of , 
iidn hh;^h\ ’g^vU^’/d'G, t.h e ; S p yi e t 'v 
I'Ch^pSnyd.nith^ohgihhl'- iiidic/tment. $Nj 


piw^-f6ij^b^0eWihef ; tb}-speeif|| 
liWiffitlmJhharSeSjyi^re/fcSdticbd, laying g 


that 1 it ' was-, an;, “internal policy”, de- 
• cision. ' ;• ■■ V "‘A /’- ~ ■■■■ ■ : 

K^Botlihtheydefense- and , 'prosecution 
alsO said yesterday they couid not say 
ffor- .certain'.- -'whether /DeGeyter was in 
; fact seeking, -the- trade/ secret tor the 
Soviet ’firm, identified as jechmash-V 
import, a Moscow-based foreign trade, 
‘company that has offices in New York • 

; City.-:-; V /Y 4/ • 

t/Tm not trying to' be cute. T. really/ 
i don’t khow,”:Cutner said; He acknowl-/ 
edged that DeGeyter said he was act- 
ing for the Soviet. company when he. 

was; trying to buy the computer data- 
but he said many' honest ; businesses, 

; including.; “Fortune 500”. companies, 

- sell to -Techmashimport. t " , “"G . 

; v When J; DeGeyter //was - L arrest ed v, at 
New /York’s / Kennedy v International 
Airport May 18, .FBI agents seized-: 
documents in his briefcase that indi-. 
cated he had dealings with the Soviet 
company ' Among the papers, was a ; 
/contract between a Belgium-based. De- 
Geyter. company and the Soviet com-; 
pany and- a visa permitting DeGeyter. 
to travel to Russia in May, according; 
/to FBI search warrant papers. 

sorry for my misbehavior,” De- 
Geyter said yesterday before he was 
' sentenced: ./in U.S. District Court • in 
/Alexandria. /;./ ///' / / : / '-i.-//-y 

Judge/ ..-Albert' V. : Bryan. /also fined 
• him;$500 and ordered him into custody/ 
..immediately.'. DeGeyter r also / paid a 
?$10,000,//civU . penalty ,/ as pari/ of /- his 
•• plea- agreement. - , • ; * 


The two misdemeanors he pleaded 
guilty to'- were attempting to have /the 
computer design/taken out of/the 
country without ah export/ iicense and '. 

commiting'cbmmercial/bribery- by /of-; 

fering. to buy a trade secret--' /•/: ' :-' :V ;/ ; / 

, Soft-ware’s president,' John Maguire, 
50, said in an interview: that learning: , 
his company’s / secret; computer pro//; 
grammers design would be analogous 
to the Russians’ acquiring the “recipe 
for Coca-Cola ” ■ //•> .////.v/';//. /'//-// :-■// 

Maguire described Soviet .computer 
technology/; as', v “antique”// when / com-/ 
pared to/ the United States’ computer 
capabilities. “The Russian software 
technology is'-iQ to /15"i years behind / 

the u.s.”. 5/'^ 

“One way /to / close //the /gap .Is 7 to' 
learn the r internal source; code and: 
how it is constructed,” said Maguire, - 
whose company sells a computer pro- 
gram based , on the code -to •/ govern-/ 
ment agencies and private businesses 
around the world. -Vs/'/i:-!'//:.'--/..^'''; '• '• 
■-/ “The U.S. has spent millions of dol- 
lars developing /-(computer technol- 
ogy),” Maguire said. “To the Russians 
.$500,000 is a drop in the bucket to try, 
to catch up.” /h: 

The government said.,: DeGeyter 
spent more than a year trying to buy 
the trade secret- from the computer; 
company’s employes, increasing. his of-: 
fer. from $150,000 to $500,000. •./‘/'fi/Tyfi/j 
> / DeGeyter was arrested shortly after. ! 

giving an undercover-; FBI agent'; a; 
/ $500,000 check for computer • tapes he: 
believed contained the secret design,/ 


Sanitized Copy Approved for Release 2010/06/25 : CIA-RDP90-00552R000201 490002-5 


